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Tax Breaks for

IRA Beneficiaries
-See pages 2-3

“The hardest thing in the world
fo understand is the income fax.”
—Albert Einstein

Einstein was right, and what's more,
his statemnent seems to be truer every
time Congress simplifies the tax rules.
It's even worse for IRA beneficiaries,
who often have little guidance available
at tax time. IRA beneficiaries
not only inherit IRAs, they also
often inherit tax breaks they are
never told about. Most of these
tax saving moves gearad to IRA
beneficiaries are hard to find,
since they are not well publi-
cized. If you are either an IRA

beneficiary, a financial advisor with IRA

beneficiary clients, or an IRA owner
who wants to help out your intended
beneficiaries, this month’s feature “Tax
Breaks  for IRA  and  Plan
Beneficiaries™ will not only make
things easier, but will tip you off to tax
breaks that even the best tax preparation
software won't reveal.

This month’s guest IRA expert.
Matalie B. Choate. Esg., of Bingham
McCutchen, LLF, in Boston, is the
author of “Life and Death Planning
for Retirement Benefits™ {Ataxplan

Publications, 2003). Matalie has just
completed a new guide for financial
advisors that is filled with IRA plan-
ning strategies, called “The 100 Best
and Worst Planning Ideas for Your
Clients Retirement Benefits.” In this
issue, Natalie has generously provided
us with an excerpt containing several
IEA strategies from her new guide.
You'll see right away that this is an
essential IRA resource.

6l-Day Rollover Relief from IRS

The New Year began with eight new
IRA Private Letter Rulings
requesting that IRS wailve the
60-day rollover requirement
and allow more time for IRA
owners who had withdrawn
from their IRAs but then failed
to roll the funds back into an
IF.A within the required period.
In a].l cases, IRS ruled favorably, allow-
ing more time to complete the rollover.
That's great news for anyone who may
have found themselves in this predica-
ment. For details, see “New [RA
Rulings From IRS™ on pages 4-5.
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For more IE.A information, visit our
Web site at www.irahelp. com.

Ed Slott, CPA
100 Merrick Foad
Rockville Centre, WY 11570
— Ed Slon

WHAT'S

INSIDE?

Feature Article:
Tax Breaks for IRA and
Plan Beneliciaries
= [RD Deduction
= Inherited IF.A Basis
= State IRA Basis
= Inherited Roth TR.As
« [nherited Company Flan

Tax Benefits

— Pages 2-3

IRA Deadlines
— Page 3

IRS Issues Mew IRA Private
Letter Rulings
+» Relief for [RA Owners Who
Failed to Complete Rollovers
Within the 60-Day Time Limit
— Pages 4£-5

Guest TRA Expert:
Natalie B. Choate, Esq.
Bingham MeCutchen. LLFP
Excerpts from The 700 Bert &
Worst Planning Ideas for Your
Client’s Retirement Benefits
» Taking Lifetime Minimupm

Required Distributions
* The LSD-Only Plan

— Pages 6-7F

Mew IRS Reporting
Requirements for Required
Distributions
» Financial Institutions hust
MNow Tell IRS Which IRA
Onwners Have to Take
Required Distributions
— Page &




To order Ed Slott's IRA Advisor,
Call Toll Free, 1-800-663-1340

Or Visit

http://www.irahelp.com/order.shtml



http://www.irahelp.com/order.shtml

